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Week 2 – The Week of August 1 to August 7, 2022
Lessons 1 to 3 – 

Trade and New Zealand

Success Criteria
Students will gain a basic understanding of the 3 main types of trade and where New Zealand fits into the larger picture of globalism.  At the end of the week, they will be able to name the New Zealand’s major imports and exports.  

Lesson 1, Task 1:  Write down the 3 sectors of any economy:

· 1.  The Primary Sector – this includes the extraction and harvesting of products from the earth (raw materials).  

Examples:  farming, forestry, fishing, mining.
· 2.  The Secondary Sector – this includes the manufacturing of finished goods.  

Examples:  turning wool into clothes, turning wood into furniture, etc.
· 3.  The Tertiary Sector (Service Sector) – this includes services provided to the general population or businesses. 
Examples:  transportation, restaurants, media, doctor, lawyers, bankers.

Task 2:  We will go over the Reading in class on ‘New Zealand’s Changing Face of Trade.’  

Class Discussion on the Reading.  Here is the reading below:
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Key points about New Zealand in the reading to write down in your Red Books that we will discuss –

· Developed Country
· We have many unique features. 
· We are very distant from world markets (geographically isolated).  
· We are very small and earn a small income relative to other rich developed nations.
· We lack large industrial sectors such as jet aircraft construction or car manufacturing. 
· We trade primary products like meat and dairy foods for manufactured items like TV’s and computers.  It is quite unusual to have ‘inter-industry’ trade.  
Task:  Go to The CIA World Factbook online.

Look up New Zealand

Go to the section labeled Economy and answer the following questions:

1. What are New Zealand’s main imports.  List them.

2. What are New Zealand’s main exports.  List them.

3. Create a percentage bar graph of New Zealand’s top 4 export partners (you will find this information under ‘Export Partners’ in the ‘Economy Section.’
Remember to Use a Ruler

Use even increments with a suitable scale

Label the x and y axes

Include a specific Title

Lesson 2:  To become familiar with Key Features of New Zealand
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Go to the CIA World Factbook under New Zealand.  

For each Section listed below, write into your Red Books at least 2 Key pieces of information on New Zealand and how this information impacts on our economy.  The first one has been done for you.

Geography:  New Zealand has over 5 million people.  Just over 43% of the land is used for agricultural purposes.  
Impact on Economy:  Due to the small population we have job shortages in certain areas.  New Zealand is located far from the rest of the world, we are isolated which results in many items being expensive as they need to be shipped or flown in.  
People and Society
Environment
Economy
Energy
Communications
Transportation
Military and Security
Lesson 3:  Access the Powerpoint titled ‘Chocolate.’  
Write down Week 2 Lesson 3 – the Production of Chocolate – then follow the instructions.  Make sure you write the information to your Red Books.
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Today trade is more complex and tends to benefit the richer and more

Bty 4., powerful nations. In 1995 The World Trade Organisation (WTO) was

; / 7, set up specifically to encourage trade, to remove barriers to trade and

° \-// S tocreating one set of trade rules that makes it fairer for everyone.

» /' < There are more than 140 member countries that belong to the WTO
While they are all supposed to have a say in the trading process, it's
the richer, more powerful countries that tend to dominate the

negotiation. Instead of create a better trading system for all, it has created a better trading
system for the rich.

What is Free Trade?

A simple definition is trade without restrictions. In theory, free trade would mean everyone
(including those in developing countries) could sell their products in world markets at the
best price available. In reality, this does not happen very often as developed countries tend
to see it as unfair that they should have to take imports from countries where the costs of

production are much lower than their own. They tend to make taxes and tax breaks to
protect their own companies.

There are several large international bodies which exist to promote free trade among
member countries. One such body is the EU. An enormously powerful trade and political
organisation, the EU does not allow trade restrictions between its members. For example,
the British government cannot impose export controls on goods from France in order to
protect British jobs. Nor can Germany stop the importing of Italian wine. In practice, such
free trade areas tend to exist between countries of similar prosperity.

If every country were on an equal ‘playing’ field and had access to equal amounts of capital,
resources, infrastructure, expertise and education then perhaps free trade could work well.
Unfortunately, you will see as we complete the rest of the unit, this is not the case.

TRADE IN NEW ZEALAND

New Zealand is considered a rich, developed country. We use the market to produce and
sell goods and services which are exported around the world. In the mid 1980’s our market
became more liberalised. This means less government intervention and the
market is now more influenced by global economic forces.

The service sector (also known as the tertiary sector) dominates production
and employment, with the share of manufacturing (secondary) and resource
(primary) industries diminishing. Most industries are technologically
sophisticated, relying on a skilled workforce.

We have many unique features.

1) We are very distant from world markets geographically.

2) We are very small and earn a small income relative to other rich developed nations.

3) We lack large industrial sectors such as jet aircraft construction or car manufacturing.

4) We trade primary products like meat and dairy foods for manufactured items like TV's
and computers. It is quite unusual to have ‘inter-industry’ trade.

When looking at our exports, New Zealand appears more like a developing than a developed
country. In the 1960's, 90% of our exports were agricultural products. These were mainly
bales of wool, carcasses of meat, and crates of butter and cheese. Even today we tend to
rely on primary products for income rather than manufactured products... however this is
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